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including hedge of net | = Are activities an extension of reporting entity rather than
investment in a foreign significantly autonomous? Net investment in foreign operation includes monetary items for which settlement is neither planned nor likely to
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TRANSLATION OF A FOREIGN OPERATION TRANSLATE FUNCTIONAL CURRENCY INTO PRESENTATION CURRENCY

= Goodwill arising & FV adjustments on acquisition of foreign operation - expressed in functional currency of foreign = Presentation currency = currency in which F/S are presented (where group
operation and translated using closing rate (i.e., treated as assets/liabilities of foreign operation). entities have different functional currencies translation to such a common
currency is necessary for consolidated F/S).

Translate as follows: (EXCEPT if functional currency = currency of hyper-

inflationary economy).

Disposal of foreign operation:
= On disposal, reclassify cumulative amount of exchange differences
relating to foreign operation recognized in separate account of

Partial disposal (. in ownership interest that is NOT a
disposal):
Subsidiary | Re-attribute proportionate share of

other comprehensive income from equity to P/L when gain/loss is cumulative exchange differences Assets & liabilities Closing rate @ statement of financial position date.
recognized. recognized in other comprehensive Income & expenses | Exchange rates @ transaction date **,

= Loss of control when retained interest after partial disposal of an income to non-controlling interest. Capital transactions | Exchange rates @ transaction date (i.e., not restated
interest in a joint arrangement or an associate that includes a Other Only reclassify to P/L proportionate annually - based on treatment in practice).

foreign operation is accounted for as a disposal. partial share of exchange differences in other All resulting exchange differences recognized in other comprehensive
= Portion attributable to non-controlling interest — derecognized but

NOT reclassified to P/L.

This communication contains a general overview of the topic and is current as of March 31, 2017. The application of the principles addressed will depend upon the particular facts and circumstances of each individual case.
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