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Canada’s newest
growth industry steps
into the spotlight

With the federal government’s October 17, 2018, legalization of recreational cannabis
production and consumption, Canada finds itself at the vanguard of the global
cannabis industry. Our country is looked to for guidance on how to effectively and
safely transition to a world in which cannabis is appropriately controlled and legally
available. Canadian cannabis companies are seen as leaders in a new and exciting
industry with significant growth potential. But Canada alone can’t supply the growth
business leaders, investors and governments desire. While Canada is at the forefront
of cannabis legalization, our country remains a small market on the global stage.

To achieve long-term growth, Canada’s cannabis companies need to look beyond

our borders. In this regard, Canada’s cannabis industry is no different to our
manufacturing, natural resources, or other industries: to grow, our companies need to
compete globally and pursue new opportunities around the world.

MNP’s Global Cannabis Markets report is designed to provide a snapshot guide to
many of the global opportunities in the cannabis sector, from Uruguay to Malta and
beyond. In particular, we want to draw attention to markets that may not get the
attention their growing opportunities deserve.

For more information on MNP's Cannabis Services,
please contact Glenn Fraser, National Leader, Cannabis
Services at glenn.fraser@mnp.ca or 416.263.6914

ABOUT THIS REPORT

In the first section of the report, we take a brief
look at the state of Canada’s cannabis sector
post-legalization—from what worked well to
the bumps encountered in the first few weeks.

In the second section of our report, we provide
an overview of recent developments in each
market’s cannabis sector, from current political
and legal attitudes to cannabis production
and the extent in which Canadian companies
are already involved. We then undertake a
comparative analysis of selected markets,
evaluating their respective positions in terms
of cannabis legality, available financing for
cannabis companies, cannabis taxation

and related costs, and the overall policy
environment.

In the third section of our report, we close by
offering our perspectives on key issues facing
Canada’s cannabis industry in the short to
medium term.

We hope that our report will serve as a useful
reference tool and a guide to important
considerations when doing cannabis-related
business abroad.
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What's in store for Canada’s

cannabis industry?

In the short term, Canada’s cannabis sector will focus on tackling post-legalization
challenges and ensuring its stability in domestic terms. Over the medium to long
term, the industry will begin looking for opportunities abroad. At MNP, we’re confident
that companies, governments and regulators will quickly overcome the industry’s

early growing pains, making the improvements needed to deliver the products and
experiences Canadian cannabis consumers expect.

Overall, Canada’s legalization of recreational cannabis proceeded

have an advantage.

Navdeep Dhaliwal, CEO, Supreme Cannabis

their laws. Canadian companies will therefore

smoothly and without major incident. This isnt especially
surprising, given the federal government focused on a careful,

Canada'’s position as the first G7 country to end “get it right” approach that would ensure Canadians could
cannabis pl’OhibitiOﬂ means that the ‘Canadian purchase and consume a well-controlled, safe and reliable

PR . product. This cautious approach is one reason Canadian
example will be a blueprlnt for the rest of the consumers cannot yet purchase edible cannabis products—
de\/e[oped world when they choose to liberalize because the government is still determining how best to control

and regulate the potency, quality and safety of edibles and other
cannabis products.

Many provincial and municipal governments would have liked
more time to prepare for legalization. Cannabis consumers across

the country have been frustrated by supply shortages, website
’ ’ outages and delivery delays. Due to the focus on the recreational

markets, medical cannabis consumers have found it tougher to

access their prescribed products. As a result of these hiccups, some Canadians aren’t yet
ready to abandon their illicit suppliers. Would delaying legalization a few more months
make a difference? Maybe—but given human nature, probably not. When you're
launching an entirely new industry, there are bound to be challenges. And Canada’s
experience with legalization will provide an invaluable advantage to our country’s
cannabis industry as global competition heats up.
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Looking ahead in our post-legalization world, we'll see Canada’s cannabis sector
work with governments and regulators to find a way to safely introduce the non-
combustible cannabis products many Canadians seek. Inevitably, companies will
strive to differentiate themselves and their products through whatever branding and
marketing are permitted. The industry will undoubtedly try to reduce any lingering

It will be a revealing year. Writing press releases
and telling people what your plans are won't be
good enough to attract any investment now. The
switch to demonstrating your accomplishments
is a little overdue.

Jordan Sinclair, Vice President
Communications & Media, Canopy Growth

stigma surrounding cannabis consumption, repositioning it as a
regular social activity similar to alcohol consumption. It won't
take much time for Canadian cannabis companies to take steps
to export their expertise to the world, whether directly or through
partnerships with local firms. Canadian capital will fund cannabis
businesses around the globe, capitalizing on our financial sector’s
acceptance and embrace of cannabis opportunities. In doing so,
Canada will assert itself and secure a leadership position among
one of the world’s newest growth industries.

REPORT LIMITATIONS

This report is provided for information purposes and is intended for general guidance only. It should not be regarded as

comprehensive or a substitute for personalized, professional advice.

We have relied upon the completeness, accuracy, and fair presentation of all information and data obtained from public sources.
The accuracy and reliability of the findings and opinions expressed in this report are conditional upon the completeness, accuracy,

and fair presentation of the information underlying them.

As a result, we caution readers not to rely upon any findings or opinions for business or investment purposes and disclaim any

liability to any party who relies upon them as such.

Additionally, the findings and opinions expressed in the presentation constitute judgments as of the date of the presentation
and are subject to change without notice. MNP is under no obligation to advise of any change brought to its attention which
would alter those findings or opinions.
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To achieve long-term growth and success,
many Canadian cannabis companies—like
their counterparts in other sectors—will
eventually look beyond domestic markets and
search for new opportunities internationally.
Canadian cannabis players are, in our view,
uniquely positioned to thrive in an ever-
evolving global cannabis industry, thanks to a
combination of experience, business acumen,
and a highly favourable policy, regulatory,
investment and financial environment.

Cannabis remains an illegal substance in most
countries around the world, but attitudes and
laws are starting to change. As cannabis has
gained acceptance as a means to manage
chronic or severe pain or help control
seizures, a rising number of governments
have, like Canada, legalized the cultivation,
prescription, and consumption of medical
cannabis. Recreational cannabis is legal
nationally in only two countries: Canada and
Uruguay. However, many countries including
Jamaica, Portugal and Malta have taken
steps to decriminalize recreational cannabis.
Whether legalization of medical cannabis or

decriminalization of recreational cannabis
should be viewed as precursors to the
legalization of recreational cannabis remains
to be seen.

In of this analysis , we explore and
evaluate important global cannabis markets
and the potential opportunities they offer
Canadian cannabis companies. We explore
cannabis markets from the Americas to
Europe to Australia and review developments
in Asia and Africa. As well as looking at
opportunities in expected markets such as
Uruguay and the Netherlands, we also want
to highlight markets that are sometimes
overlooked, such as Israel and Malta.

In , we provide a comparative analysis
of these markets in terms of several criteria:
cannabis legality, available financing, taxation
and costs, and overall policy environment.
This analysis is designed to provide readers
with a means to quickly get up to speed on
the key factors that may shape future foreign
investment or expansion decisions.
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SECTION 2

PART A: Regional Overview

In this section, we provide examples of Canadian companies currently operating in particular
markets or working with companies operating in those markets. It is not intended to be an

exhaustive list.




URUGUAY

Uruguay was the first country in the world to legalize recreational cannabis, having passed a legalization bill in 2013." The implementation of the bill took a few years, and now residents of
Uruguay can sign up to produce or purchase a limited amount of cannabis.

PRODUCTION

Five companies have been licensed by the government of Uruguay to produce cannabis: International Cannabis Corp. (ICC), Simbiosys, Silverpeak Life Sciences, Inverell S.A. and
NettaGrowth International.>* The Uruguayan government announced a new application process for recreational cannabis cultivation in December 2018 which could add up to five
additional licensed producers*

CANADIAN COMPANIES

The following are some of the Canadian companies operating in Uruguay:

e Cannabis Wheaton, now Auxly, announced in January 2018 that it was expanding into Uruguay through a binding interim agreement to purchase 80% of the issued and
outstanding shares of Uruguayan cannabis cultivator Inverell S.A>

e In 2017 Emblem entered a Memorandum of Understanding (MOU) with ICC Labs Inc. (former International Cannabis Corp.) to import CBD oil from Uruguay.®

e In November 2018, Aurora announced the completion of its acquisition of ICC Labs Inc., a fully licensed producer and distributor of medicinal cannabinoid extracts, recreational
cannabis and industrial hemp products in Uruguay as well as a fully licenced producer of medicinal cannabis in Colombia. The acquisition positions Aurora as an industry leader
in Latin America.’

e Khiron Life Sciences signed a binding letter of intent to acquire NettaGrowth International, an Uruguayan licensed producer through its subsidiary Dormul, in January 2019.2

] { ) Labs” 2 ] ) ] al-regulatory-a 2
Binding L | ( uri HC and CBD Cannabis Licen: it ty in Urugua 1 Entry tc Brazilian Ma 20 le from: https: T
) )
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https://www.pri.org/stories/2015-10-04/uruguay-finally-names-companies-grow-public-marijuana
https://www.newcannabisventures.com/khiron-to-enter-uruguay-cannabis-market-with-13-7-million-acquisition/
https://mjbizdaily.com/uruguay-recreational-marijuana-cultivation/
https://globenewswire.com/news-release/2018/01/30/1314002/0/en/Cannabis-Wheaton-Income-Corp-Announces-Expansion-to-Uruguay-and-Securing-of-Significant-CBD-Rich-Hemp-Production.html
https://globenewswire.com/news-release/2018/01/30/1314002/0/en/Cannabis-Wheaton-Income-Corp-Announces-Expansion-to-Uruguay-and-Securing-of-Significant-CBD-Rich-Hemp-Production.html
https://news.lift.co/emblem-begin-importing-cbd-uruguay/
https://www.newswire.ca/news-releases/aurora-cannabis-receives-final-regulatory-approval-and-completes-acquisition-of-icc-labs-701095022.html
https://www.newswire.ca/news-releases/khiron-life-sciences-signs-binding-loi-to-acquire-100-of-nettagrowth-securing-the-first-medical-thc-and-cbd-cannabis-licence-and-cultivation-capacity-in-uruguay-and-entry-to-the-brazilian-market-842343267.html
https://www.newswire.ca/news-releases/khiron-life-sciences-signs-binding-loi-to-acquire-100-of-nettagrowth-securing-the-first-medical-thc-and-cbd-cannabis-licence-and-cultivation-capacity-in-uruguay-and-entry-to-the-brazilian-market-842343267.html

COLOMBIA

In 2012, the Colombian government decriminalized the possession of up to 20 grams.® Colombia’s Supreme Court has also ruled that cultivation of up to 20 plants is decriminalized.”
Public consumption and commercial sales of cannabis for recreational purposes remain illegal. A 2015 law allows for the sale of cannabis-derived products for medicinal purposes.”

PRODUCTION
As of January 28, 2019, 84 companies have been permitted by the Colombian government to produce cannabis for medical purposes.’ Some of these producers have reached agreements
to supply cannabis companies internationally.” The Colombian market is moving towards the production of non-smokable forms of cannabis, including creams and inhalers.™

CANADIAN COMPANIES

The following are some of the Canadian companies operating in Columbia:

An increasing number of Colombian licensed producers have their headquarters in Toronto, namely PharmaCielo, Khiron, FCM Global, Blueberry Cannabis Corp, Plena Global and
CannaVida.™™®"

In May 2018, Aphria signed an exclusive agreement with Colombia-based Colcanna SAS to supply medical cannabis in Colombia.™

Medisun, a Canadian ACMPR applicant, announced in June 2018 that it intends to purchase and import at least 25% of Colombian producer Foliumed’s expected annual production capacity.”
Similarly, Vancouver-based Veritas Pharma also struck an MOU with Foliumed in June 2018, in which the Colombian company would provide Veritas with medical cannabis extracts.?°
MYM Nutraceuticals announced in July 2018 that it had entered into an investment agreement to acquire 49% of Colombian cannabis company Colombia Organica, which currently

holds a licence for low THC cannabis.?’

In April 2018, Scythian Biosciences announced that it had signed a binding letter of intent to acquire MM] Colombia Partners Inc., a Canadian company in the final stages of
purchasing a majority stake in licensed Colombian producer ColCanna SAS.?

In July 2018, MedReleaf announced that it acquired MED Colombia SAS, a company licensed to cultivate and produce cannabis oil extracts.®

Avicanna, a Toronto-based biotech and research company, announced in February 2018 that its Colombian subsidiary Sativa Nativa S.A.S had been issued a psychoactive cannabis
Cultivation licence and a cannabis Derivatives Processing and Manufacturing licence.*

Global Cannabis Markets
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https://colombiareports.com/colombia-decriminalizes-marijuana-cultivation-up-to-20-plants/]
https://www.yahoo.com/news/colombia-legalizes-medical-marijuana-171023547.html?ref=gs]
https://www.minsalud.gov.co/sites/rid/Lists/BibliotecaDigital/RIDE/VS/MET/licencia-fabricacion-cannabis-uso-medicinal.pdf
http://markets.businessinsider.com/news/stocks/foliumed-colombia-to-supply-cannabis-extracts-to-medisun-canada-1027314512
https://www.reuters.com/article/us-colombia-marijuana/colombia-sees-billion-dollar-bonanza-from-legacy-of-marijuana-trade-idUSKBN1I42M9. Figure was converted to Canadian dollars using exchange rates retrieved from XE Currency Converter as of September 2, 
https://www.reuters.com/article/us-colombia-marijuana/colombia-sees-billion-dollar-bonanza-from-legacy-of-marijuana-trade-idUSKBN1I42M9. Figure was converted to Canadian dollars using exchange rates retrieved from XE Currency Converter as of September 2, 
https://www.forbes.com/sites/monazhang/2018/01/31/canadian-cannabis-companies-set-their-sights-on-south-america/#6d3d9660707d
https://www.businesswire.com/news/home/20180125005077/en/FCM-Global-Introduces-Colombia%E2%80%99s-Full-Spectrum-Medical
https://www.prnewswire.com/news-releases/cannavida-one-of-first-in-colombia-to-be-granted-full-licensing-for-commercial-cannabis-extraction-and-cultivation-300543867.html
https://aphria.ca/blog/aphria-signs-exclusive-agreement-with-colombia-based-colcanna-sas-to-supply-medical-cannabis-in-colombia/
https://markets.businessinsider.com/news/stocks/foliumed-colombia-to-supply-cannabis-extracts-to-medisun-canada-1027314512
https://globenewswire.com/news-release/2018/06/18/1526081/0/en/Veritas-Pharma-Signs-R-D-and-Medical-Cannabis-Supply-Agreement-with-Colombian-Producer-Foliumed-S-A-S.html
https://www.newswire.ca/news-releases/mym-to-acquire-49-stake-in-colombian-cannabis-company-colombia-organica-687757571.html
https://globenewswire.com/news-release/2018/04/09/1467034/0/en/Scythian-Biosciences-Corp-Announces-Progression-of-Global-Expansion-Efforts-with-Letter-of-Intent-to-Acquire-MMJ-Colombia-Partners-Inc.html
https://globenewswire.com/news-release/2018/04/09/1467034/0/en/Scythian-Biosciences-Corp-Announces-Progression-of-Global-Expansion-Efforts-with-Letter-of-Intent-to-Acquire-MMJ-Colombia-Partners-Inc.html
https://www.newswire.ca/news-releases/medreleaf-acquires-med-colombia-689039381.html
https://www.newswire.ca/news-releases/avicanna-inc-announces-its-subsidiary-has-obtained-medical-cannabis-licenses-in-colombia-672326463.html

JAMAICA

In 2015, Jamaica decriminalized possession of up to 2 ounces as a petty offence. . . . .

The law permits the cultivation of five or fewer plants and allows tourists with a _Ja maica has a lo ng hlStory with cannabis—and
prescription for medical cannabis from their home country to apply for permits . .

to purchase small amounts of cannabis.?> The Cannabis Licensing Authority (CLA) the Pe rfeCt grOW| ng environment yea r-roun d

was estgblished in 2915 with the rgle to establish and regulatejamaica’s legal ' Our team iS Very fami“ar Wlth grOWi ng the CrOp,
cannabis and hemp industry. Jamaica has also now legalised the use of cannabis i )

for religious purposes* and the cost of production is low. Above all,
PRODUCTION A . - Jamaican cannabis is a world-renowned brand.
As of August 2018, the CLA had issued 22 licences® and added 15 cultivation

licences in December 2018.% John McMullen, CEO, LGC Capital

CANADIAN COMPANIES
The following are some of the Canadian companies operating in Jamaica:

In 2017, Canopy Growth Corporation formed a strategic partnership in

Jamaica, resulting in the establishment of a Tweed-branded venture to produce cannabis in the country.?

Canadian producer The Green Organic Dutchman formed a partnership with Jamaican company Grow House JA Ltd. and opened a flagship dispensary in the country.*
Canadian-based Jamaica Medical Cannabis Collective has signed contracts to provide Jamaican cannabis to three licensed producers in Canada.'

Canada’s LGC Capital signed an agreement to invest in Jamaican producer Global Canna Labs in 2018.

Canadian producer Aphria announced in July 2018 that it was in the process of expanding its cannabis business to Jamaica by acquiring licensed producer Marigold Projects Jamaica Ltd.*
In February 2018, Canadian producer Hiku Brands entered in a letter of intent with Jamaican company Kaya Inc. to pursue medical and adult-use cannabis branding, genetics and
retail opportunities in both Canada and Jamaica.>

Alliance Growers announced in February 2018 that it had entered advanced negotiations for a significant strategic investment with a private licensed Jamaican cannabis company.®
CROP Infrastructure Corp. announced a joint venture deal in July 2018 to operate a cannabis production site in Jamaica,*® later announcing in August 2018 that the former CEO of the
country’s Cannabis Licensing Authority would be joining their executive advisory board.*’

e InJanuary 2019, CanaQuest Medical Corp announced a preliminary agreement on global production and distribution with Jamaican Medical Cannabis Corporation, a Canadian-
headquartered group of companies with expanding medical cannabis operations in Jamaica.*®

na Inc. Anr s its Subsidia 3 ed Medical Cannabis Lt Y 2 ble fro ire.ca/ne € NN, Inces-its-subsic obtained-medical-canna

2 B C ] amaica heads 8" 2 E z arijuana-shipr 1-jam « 3
28 The er. "CL ues 27 3 Licen ( To Due Diligent trengt L € Mariju In 2 ilabl n: h ica r.Col cle/news/2018122 la-issues-2 | ces-C ue-c trengt
ms S amaica. 2 s )
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MEXICO

In 2009, Mexico decriminalized the possession of personal amounts of cannabis. In 2017, the country legalized access to medical marijuana-based derivatives and the cultivation of
cannabis that contains less than 1% THC.>* The new Mexican government also appears to be moving towards the legalization of the plant for recreational purposes with the introduction of
a bill on November 1, 2018.4°

PRODUCTION
Legal cultivation of cannabis in the country is limited. The country’s cannabis regulatory, Cofepris, expects distributors and retailers to import pot-based items, with some companies
eventually producing cannabis products in Mexico using marijuana grown abroad.” Illicit cannabis, however, is grown heavily in Mexico by cartels when market conditions are favourable.**

CANADIAN COMPANIES
The following are some of the Canadian companies operating in Mexico:

e Aurora Cannabis announced in December that it entered into a Letter of Intent to acquire Farmacias Magistrales S.A. which would provide Aurora with a medical license in Mexico,
along with Mexico’s first and only import license.*®

e Green Organic Dutchman entered a joint venture with LLACA Grupo Empresarial to enter the medical market in Mexico on October 11, 2018.4

e Khiron Life Sciences Corp received approval from Mexico’s Federal Commission to import and commercialize 3 products of their Nutraceutical Line.*

e |CCInternational Cannabis entered a presales agreement with Grupo Fenix for its proprietary line of CBD oil.*

MNP Global Cannabis Markets
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NETHERLANDS

Possession and sale of cannabis for recreational purposes is officially a crime in the Netherlands. However, the country classifies the substance as a “soft drug” and tolerates the possession
of five grams or less of cannabis and its sale through “coffee shops.”* It is, however, still illegal for coffee shops to purchase the cannabis they sell, which has led to an illicit market for
cannabis in the Netherlands.*®

PRODUCTION
Legal medical cannabis is produced commercially in the country by Dutch company Bedrocan. Bedrocan is the sole government licensed grower of medical-grade cannabis and sole
supplier to the government’s Bureau for Medical Cannabis.*

Production of cannabis is illegal in the country. Those cultivating five or fewer plants for personal purposes are often not prosecuted, although their plants are seized by law enforcement
officers.>

CANADIAN COMPANIES

The following are some of the Canadian companies operating in the Netherlands:

e Canopy Growth has been a producer and seller of Bedrocan strains of dried cannabis to its registered medical cannabis patients after entering an agreement with the Dutch producer
in 2013. The company has since announced that they have brought the licensing arrangement to a close.

e In November 2017, Canopy Growth formed a joint venture to share ownership of one of its facilities in Creemore, Ontario, with National Concessions Group Inc., Green House
Holdings North America Inc. and its affiliate in the Netherlands, GHSC Trading B.V.>

3 L € 1 L 2 silal € e ) yrovides-opera 1
Jana B ( ] J fluenti abis B 2( le fro t L S C 20171117005158/en/New-( e Influ abis-Bus:
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DENMARK

Cannabis is illegal in Denmark, but since 2011 some pharmaceutical cannabis derivatives have been allowed for medical purposes.® In January 2018, the country announced a four-year
medicinal cannabis pilot program. Under the program, a limited selection of dried cannabis and oral solution products would be offered to patients in the country, including individuals
with multiple sclerosis, spinal cord injury(paraplegia), chronic pain, and post-chemotherapy nausea and vomiting.>***

PRODUCTION
As of February 5, 2019. The Danish Medicines Agency has authorized four companies to produce cannabis products, with another seven active applications under review.>

CANADIAN COMPANIES
The following are some of the Canadian companies operating in Denmark:

e Spectrum Cannabis, a joint venture between Canopy Growth and Danish Cannabis ApS, announced in December 2017 that they had received approval for a 40,000 square metre
production facility.”

e Canadian producer CannTrust announced in March 2018 that it entered into a joint venture with Danish producer STENOCARE to receive a 25% equity stake in the company.
Through this agreement, STENOCARE will sell CannTrust’s standardized products through its network of Danish pharmacies while using CannTrust’s expertise to build a domestic
growing facility.®®

e InJanuary 2018, Canadian producer Aurora announced it signed an agreement with a Danish tomato producer to form Aurora Nordic Cannabis A/S, which plans to set up a
production facility that can produce up to 120,000 kg of cannabis per year.*

e (Canadian producer The Green Organic Dutchman announced in June 2018 it had signed a letter of intent for a joint venture with Danish cannabis company Knud Jepsen, with plans
for the companies to dedicate 200,000 square-foot of Knud Jepsen’s greenhouse in Denmark.*°

e Canadian licensed producer and distributor Indiva signed a non-binding letter of intent with AEssense Europe for the acquisition of 100% of its medical cannabis cultivation and
handling license in Denmark.®’

MNP Clobal CannabisAl\;Ra‘\Lrégg
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GERMANY

In 1998, prescription cannabis medication was made available. In 2016, the government approved legislation to license commercial medical cannabis producers and provide Germans with

severe illnesses access to medical cannabis with a doctor’s prescription.®? The country also provides federal insurance coverage for cannabis.®®

Cannabis for recreational use is illegal, but possession of small amounts is generally tolerated and not prosecuted.®*

Germany’s current cannabis market will rely on imports to meet 100% of the country’s medical cannabis demand until at least 2020.%> According to Statistics Canada, Canadian licensed
producers exported a total of 520 kilograms of dried cannabis and 183 litres of cannabis oil to Germany for medicinal purposes in 2017.5¢ While significant, the demand for medical
cannabis is outweighing the supply, opening the door for further international investment opportunities. Since Sept 2017, 11 new applications were submitted to Germany’s Federal
Institute for Drugs and Medical Devices (BfArM), several of which are being sought by large-scale Canadian companies and six licence holders from Canada and the Netherlands applied to

increase the amount they’re allowed to import.&

The German Cannabis Agency launched a new tender in June 2018. The government is seeking to select at least three companies to grow 10,400 kg of medical cannabis in the country over

the next four years.®®

The following are some of the Canadian companies operating in Germany:

e Aurora, through its subsidiary Pedanios, has eight imported strains available for German patients, supplying a network of 2,000 pharmacies in Germany.® In May 2018, the company
launched a new cannabis brand called “Cannabis Klenk” through a collaboration agreement with Heinrich Klenk GmbH & Co. KG, one of Europe’s largest medicinal plant companies

with products carries in over 25,000 pharmacies throughout Germany and Europe.”
e MedReleaf has made five strains available for import through German company Cannamedical Pharma, after signing a supply agreement in March 2018.”
Peace Naturals has made six strains available for import through a distribution agreement with G. Pohl Boskamp, an international pharmaceutical manufacturer and supplier

distributing to over 12,000 pharmacies in Germany.”

Through its subsidiary Spectrum Cannabis GmbH, Canopy Growth has imported eight cannabis products for use in Germany.”

In October 2017, Tilray signed a supply agreement with NOWEDA, one of Germany’s largest pharmaceutical wholesalers, to provide medical cannabis extracts for patients in the country.”
Aphria announced in November 2018 its proposed acquisition of CC Pharma GmbH, a leading distributor of pharmaceutical products to more than 13,000 pharmacies in Germany.”
Aura Health announced in January 2019 that the company has entered into a binding LOI to acquire 80% of German licensed medical cannabis distributor, Pharmadrug Productions GmbH.”
Canadian Licensed Producer MediPharm Labs announced it’s listing on the Frankfurt Stock Exchange in February 2019.”

Global Cannabis Markets
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UNITED KINGDOM

Cannabis remains illegal in the United Kingdom, however, prescription and use of the substance for specific medicinal purposes was legalized in November 2018.”% Medicinal cannabis
can only be prescribed by specialist doctors on a case-by-case basis when there is clear published evidence of its benefit and other treatment options have been exhausted. Experts say
treatments are likely to include pills, capsules and oils, but not smoking cannabis.”

With medicinal cannabis now legalized, there is an increased interest in investment opportunities in the space. Sativa Investments PLC, the UK’s first medicinal cannabis investment vehicle
is progressing a UK seed to consumer investment strategy.®’ Tobacco giant Imperial Brands has also entered the space with an investment in Oxford Cannabinoid Technologies, a British
biopharmaceutical company established to research the uses of medicinal cannabis.?!

PRODUCTION
In 2016, Britain’s sugar producer, British Sugar, was licensed by the UK Government to cultivate cannabis for medicinal purposes for British biotech company GW Pharmaceutical, the
company behind Sativex and Epidiolex.® In 2016, the UK produced 95 tonnes of cannabis for medicinal and scientific use, accounting for 44.6% of the world total #

CANADIAN COMPANIES
The following are some of the Canadian companies operating in the UK:

e InApril 2018, Canopy Health, Amanda Fielding and Beckley Foundation announced Beckley Canopy Therapeutics, a new partnership to research and develop clinically validated
cannabis-based medicines.®* Canopy also announced it will begin exporting cannabis products to the UK in December 2018. &
e Aurora Cannabis announced in February 2019 that it has completed its first commercial export of cannabis oil to the United Kingdom and successfully dispensed from a pharmacy.®
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SWITZERLAND

While cannabis is illegal in the country, minor possession was decriminalized
in 2012, with a system of fines for possession of small amounts in place ®”
Prescription of cannabis for medical purposes are permitted under certain
conditions.® A 2011 edict declared that cannabis with under 1.0% THC is not
considered a controlled substance.® CBD is now found in many ready-to-use
products across the country, including personal care items and cosmetics. In
2017, 410 registered companies were manufacturing or trading cannabidiol.*°

PRODUCTION

In 2018, 560 legal cannabis producers were registered with Switzerland’s Federal
Customs Administration.”” Due to the government allowing cannabis with under
1.0% THC, legal commercial and personal production of CBD-based flower

have flourished across the country, with end products sold across the country
including dried flower, oil, and ready-to-use products.* As an alternative to
rolling tobacco, German-based supermarket Lidl announced in 2018 that it will
carry locally grown hemp in its Swiss stores.*®

CANADIAN COMPANIES

We're excited about activity in the EU,
particularly around the distribution of CBD.
We've also invested in a Swiss legal cannabis
supplier, Viridi, that supplies high-CBD, low-
THC plants and uses the seed and flower in a
wide array of cosmetics, pre-rolls, and Swiss-
authorized natural wellness products.

John McMullen, CEO, LGC Capital

The following are some of the Canadian companies operating in Switzerland:

e Indiva announced in late 2017 that it had signed an exclusive supply

agreement with a Swiss producer of high-CBD, low-THC cannabis for the importation of genetics.**

around the world.”®

Canadian licensed producer Maricann closed the acquisition of all outstanding shares of Swiss CBD producer Haxxon AG in May 2018.%

Montreal-based cannabis capital company LGC Capital signed an agreement in 2018 to acquire 30% of Swiss CBD and Hemp producer VIRIDI.#

Canadian producer Harvest One announced its Swiss-based medical subsidiary Satipharm has launched European sales of its recently reformulated CBD capsules.”
Licensed producer Tilray announced a global partnership with a division of Swiss pharmaceutical giant Novartis to develop and distribute its medical cannabis in legal jurisdictions

Global Cannabis Markets
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PORTUGAL

In June 2018, the Portuguese parliament legalized the commercial development and personal use of cannabis-based medicines for those with post-traumatic stress disorder (PTSD), chronic
pain and cancer.® Spelling out the rules for medical cannabis cultivation, production, extraction as well as import and export and sale of products, the sweeping changes to how medical
cannabis is regulated in the country will open new opportunities for international and domestic companies.

In 2001, the country decriminalized the possession of personal amounts (10-day supply) of allillicit drugs. For cannabis users, this means the possession of up to 25g of plant material or 5g
of resin is not subject to any penalties for a first-time offence.’®

CANADIAN COMPANIES
The following are some of the Canadian companies operating in Portugal: ‘ ‘

e In 2017 Canadian producer Tilray announced it intended to invest $29.5 million
to build a medical cannabis operation in Portugal after obtaining federal licences

to import cannabis seeds and clones and cultivate them in the country.” In Europe, major economies with major
populations are starting to implement
medical cannabis. These are big,
sophisticated economies, and these are
good, positive signs. When we look at these
markets, we see a lot of parallels to Canada
in 2013 and 2014,

Jordan Sinclair, Vice President
Communications & Media, Canopy Growth
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MALTA

Malta decriminalized personal possession of cannabis in 2015, replacing imprisonment with fines; however, individuals may still be detained for up to 48 hours to extract information
related to drug trafficking.'? 1% In March 2018, Malta passed more broad and thorough medical cannabis legislation allowing family doctors to prescribe cannabis to their patients. The
country also applied to import 15 kilos of cannabis for medical purposes.’®41

PRODUCTION
The commercial production of cannabis for medicinal and scientific purposes came into force in April 2018. Companies can now cultivate and process cannabis, develop cannabis-derived
products intended for medical use, and trade in cannabis or cannabis preparations intended for medical use.

All applicants must obtain a letter of intent from Malta Enterprise, the country’s official economic development agency, obtain a licence from the Medicines Authority, and comply with
any regulations relevant to the production and quality standards of products for medical or research uses.™

CANADIAN COMPANIES

The following are some of the Canadian companies operating in Malta:

e Canadian producer Aurora Cannabis announced in June 2018 that it had shipped products to Malta’s medical cannabis market, through its subsidiary Pedanios GmbH. In July 2018,
the company announced that it had received approval for the construction of a seed-to-pharma cannabis operation.'”

e  Canadian company Nuuvera, a subsidiary of Aphria, announced in March 2018 that it had acquired ASG Pharma, a high-capacity Maltese GMP laboratory poised to become Aphria’s
European processing, manufacturing and distribution hub.'®

e InMay 2018, Canadian producer Maricann announced is entered a non-binding letter of intent to acquire the issued and outstanding shares of Medican Holdings, licensing Maricann
to import, extract, manufacture finished dose products, and distribute cannabis for medical purposes within Malta and the European Union.™ The company also announced in July
2018 that Malta Enterprise had approved the company’s application to set up a business in the country to manufacture finished dose medical cannabis."
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ITALY

Doctors have been able to prescribe cannabis products and synthetic cannabinoids for
therapeutic use in Italy since 1998, under a non-repeatable prescription. In 2006, natural
and synthetic cannabis products were briefly classified as prohibited substances, however,
that error of law was overturned in 2007 reinstalling the permissibility to prescribe.
Subsequently, in 2013, the Ministry of Health included active compounds of cannabis plant
origin (compounds and preparations, including extracts and dyes) in its list of prescriptible
medicines.™

While non-medical uses of Cannabis are illegal in Italy, a law regulating hemp production
went into effect in 2016 that does not explicitly ban the sale of the dried flower from hemp.
As a result, cannabis products marked as “not for consumption” with a restricted THC
content of under 0.2% are available as low-THC, high-CBD “cannabis light” substitutes.™

PRODUCTION

Currently, the country’s Military Chemical and Pharmaceutical Plant is the sole authorized
provider of medical cannabis in Italy. It produces approximately 250 kilograms per year and
cannot meet demand;™ a government report has estimated near-term demand for medical
cannabis at 2,000 kilograms annually, creating a market for international imports.

CANADIAN COMPANIES
The following are some of the Canadian companies operating in Italy:

In March 2018, LGC Capital announced it would invest Bulgarian-based Evolution BNK,
an emerging cannabis grower operating in Italy.™ The company also announced in

1w

November 2018 that it is buying nearly half of Italy’s “cannabis light” pioneer EasyJoint."™

A really good indicator of how fast a market

is going to open up is how cannabis laws

are integrated into the healthcare system.

Can a patient get a prescription for medical
cannabis from their doctor and have it filled at a
pharmacy—or do they have to see a specialist,
obtain a form from someone, and then get a
bureaucrat’s approval? The degree of friction
around cannabis is an important market signal.

Jordan Sinclair, Vice President
Communications & Media, Canopy Growth

In April 2018, Canadian producer Aurora announced it has successfully exported medical cannabis to the Italian government through its wholly-owned German subsidiary Pedianos GmbH.™
Vancouver company CROP Infrastructure Corp. announced in June 2018 that it had entered into a joint venture with Italian producer XHemplar Italia to develop a 522,000 square
foot project in northeastern Italy."” In October 2018, CROP announced it will be working with XHemplar to open to retail locations as well as build a state-of-the-art extraction
facility." The company recently announced their Italian CBD greenhouse facility is ready for the 2019 growing season and that it has identified six new retail locations."™

Canadian producer Nuuvera, a subsidiary of Aphria, announced its acquisition of FL Group, one of seven licensed importers in Italy, in January 2018.%°

In December 2018, Canopy Rivers announced it has increased its ownership stake in CanapaR Corp., an Italian-based organic hemp production and processing platform.’™

Global Cannabis Markets
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ISRAEL

Cannabis is illegal in Israel, but the government has permitted certain citizens to use cannabis medicinally since the early 1990s. In April 2019, the country decriminalized personal cannabis
possession, with users subject to fines for first offences. Those apprehended a fourth time can be subject to prosecution and possible jail time.™® In January 2019, Israel gave final approval
to a law permitting the export of medical cannabis, making it among the first countries in the world to allow cannabis exports.'*

As of April 2018, eight companies are cultivating cannabis in Israel, many of which have opened farms abroad to get into the international market.'* There are also more than 900 pending
applications for new farms, factories and pharmacies.'

A known pioneer of cannabis research, Israel home to many reputable cannabis research centres including a government-funded farm and lab at the Volcani Center.'?®

Israel’'s medicinal cannabis research has drawn interest and funding from companies internationally. In February 2018, Canadian licensed producer WeedMD announced a partnership with
Technion-Israel Institute of Technology to research the cannabinoid and terpenoid profiles of 25 of WeedMD’s cannabis strains.'’

Pharmaceutical companies are also playing a large role in this space. Many start-ups in Israel have outsourced their innovation to GMP-approved Nextage, a subsidiary of Israel’s leading
contract manufacturing organization in the development and manufacturing of pharmaceutical and medical devices. Since its establishment 11 years ago, Nextage has developed more
than 70 medical cannabis products and worked on 1,700 projects for more than 300 clients.™?®

The following are some of the Canadian companies operating in Israel:

e Cronos launched a strategic joint venture with Israeli agricultural collective Kibbutz Gan Shmuel, under the name Cronos Israel, and would produce, manufacture and distribute medical cannabis.”

e Since 2014, Canadian licensed producer MedReleaf has been licensing proprietary genetics from Israeli producer Tikun Olum, including CBD-heavy strains, with the resulting dried
cannabis sold to MedReleaf’s patients.™°

e Namaste Technologies announced in December 2017 that it reached a wholesale supply letter of intent with Israeli- to patients in Canada.™ In July 2018, Namaste signed a

consulting agreement with Israeli medical cannabis producer Cannbit, announcing a 10% investment into the company.™

In February 2018, WeedMD partnered with the Technion — Israel Institute of Technology to develop research on cannabinoids and terpenes.™

Canadian licensed producer Harvest One signed a binding share sale agreement in June 2018 to purchase 100% of the shares of Israel company PhytoTech Therapeutics Ltd.™*

In June 2018, Israeli producer Together signed a deal to supply 50 tons of cannabis to an unnamed Canadian company.™®

In October 2018, Canadian blockchain firm Atlas Blockchain Group entered a non-binding letter of intent to acquire Israeli licensed cultivator Isracann Biosciences Inc.’®

MNP Clobal CannabisAl\;Ra‘Lrég%




AUSTRALIA

Cannabis was legalized for medical purposes in Australia in 2016.™" However, some states, such as the Australian Capital Territory, South Australia and the Northern Territory, have effectively
decriminalized possession of small amounts of cannabis; offenders face civil penalties such as fines and mandatory counselling. In other states, such as Victoria, Queensland and New South
Wales, police officers often issue warnings to people facing minor drug changes, and offenders are diverted to educational programs. Cultivating, selling or transporting cannabis can result in
criminal charges across the country.”®

Cannabis cultivation in the country is relatively small-scale, as recreational use remains illegal. As of February 2019, the Australian government has granted 26 medicinal cannabis
cultivation and production licences, 15 cannabis research licences and 20 cannabis manufacturers licences.™®

In January 2018, the government said that it would permit medical cannabis exports in a bid to ramp up production and enter the global market."*® The government has indicated that it
began to allow the commercial production of cannabis, rather than simply importing products because it “strikes the right balance between patient access, community protection and our
international obligations.”™'

The following are some of the Canadian companies operating in Australia:

Canadian cannabis powerhouse Canopy has taken out patents in Australia for its global Tweed brand for recreational and medicinal cannabis.™ In April 2018, Canopy announced it's

launching Spectrum Cannabis Australia.'

Canadian producer Cronos announced in February 2018 that it was forming a joint venture called Cronos Australia with Australia’s NewSouthern Capital, with plans for the
construction of a 20,000 square foot production facility to support production capacity of 2,000 kilograms per year.'**
PUF Ventures Inc., a Canadian ACMPR applicant, announced in December 2017 that its Australian subsidiary had submitted its application to the Australian government to produce

medical cannabis in the country.'

In January 2018, Canadian producer Aphria announced it had expanded into Australia with a supply agreement and strategic investment in Althea Company Pty."*¢ In July 2018, the
company completed its largest international shipment of cannabis to Australian company Medlab Clinical Limited.""
In February 2018, MedReleaf’s Australian subsidiary MedReleaf Australia commenced commercial operations, enabling the company to cultivate cannabis and import oils and capsules.'

In December 2018, Aurora announced an increased stake in Australian-based producer Cann Group, the first Australian company to receive a licence to research and cultivate medical cannabis.'*
MediPharm Labs announced in February 2019 that they have entered an agreement with Australian Licensed Producer AusCann to supply approximately $35 million of private label

purified cannabis oil concentrates.™®
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AFRICA

In 2017, Lesotho became the first African country to legalize the cultivation of cannabis for medicinal purposes; with Zimbabwe following suit in 2018. Several other African governments are
considering tapping into the cannabis market including South Africa, Malawi, Ghana, Zimbabwe, Morocco and Swaziland.™

In September 2018, South Africa’s highest court ruled unanimously to legalize the private use of cannabis, upholding the ruling that it was “unconstitutional and therefore invalid.” The
decision allows adults to cultivate and use cannabis for private consumption and parliament has been given 24 months to adopt the ruling. It is still, however, illegal to supply, sell and
consume cannabis in public.”>?

South Africa also recently established a legal framework for licensing growers, drawing the attention of international companies seeking to acquire a coveted license.™ Parts of Africa have
a particularly suitable climate for the outdoor cannabis cultivation. A UN survey reported more than 10,00 tonnes of cannabis are produced on the continent each year.™ Although illegal,
Lesotho has a long history of cultivating cannabis for consumption both in their country and neighbouring South Africa through small-scale farmers.™

The following are some of the Canadian companies operating in Africa:

e Injune 2017, Canadian company LGC Capital announced it is teaming up with South African agricultural firm AfriAg top grow and distribute cannabis products in southern African
countries.™®

e Tilray announced in February 2018 that it had exported medical cannabis products to South Africa to be distributed to patients through pharmacies in the country.™”

e Licensed producer Supreme Cannabis entered into a definitive agreement in March 2018, in which the company would complete a $10 million strategic equity investment in licensed
producer Medigrow Lesotho in exchange for a 10% stake in the Lesothan company.’®

e Aphria formed a joint venture with licensed African producer Verve Dynamics, with a plan to supply high-grade low-cost cannabis isolates to the African continent.™®

e Canopy Growth Corporation announced in May 2018 that it had acquired Daddy Cann Lesotho PTY Ltd (also known as Highlands), which it hopes can enable the company to
produce high-grade low-cost cannabis.’°

e InApril 2018, THC Biomed announced that it had formed a subsidiary in Lesotho and had begun the process of applying to the Minister of Health for a licence to legally cultivate and
export cannabis.®!

MNP Clobal Cannabis Markets

APRIL 2019




ASIA

Cannabis is illegal in China. However, the country has the potential to become a CBD powerhouse: the production of industrial hemp is legal, and the Chinese government has permitted the
development of cultivars that produce high-CBD industrial hemp. Production of industrial hemp is distributed throughout China, outputting around 20,000 hectares a year."? The Chinese
government has been investing in health-related cannabis known to help illnesses such as Parkinson'’s, multiple sclerosis and cancer. Chinese companies own 309 of the 606 cannabis-related
patents worldwide related to hemp and CBD, signalling a potential interest in the medical cannabis market.s®

Similar to China, Cannabis remains illegal in Japan, maintaining a zero-tolerance policy for possession with the possibility of jail time if apprehended. Japan legalized CBD in 2016, but companies
still face delays in gaining approval to market their products. Australia’s Elixinol, which has been importing CBD products since 2016, was the first Japanese to launch a medicinal cannabis campaign
after working for many months with Japanese regulators.’®*

Activity on medical cannabis is increasing across the region. In November 2018, South Korea became the first East Asian country to pass a medical cannabis law when it announced
modifications to its Narcotics Control Act.™®> And in late December 2018, Thailand approved cannabis for medical use and research.”®® In late January 2019, the Philippines House of
Representatives approved on third and final reading a bill that would legalize and regulate the use of medical cannabis and expand research into marijuana’s medicinal properties.’®

Elsewhere in the region, Malaysia, Singapore and Indonesia continue to enforce their harsh punishments, including the death penalty for those caught trafficking the substance.

CANADIAN COMPANIES

The following are some of the Canadian companies operating in Asia:

e InMay 2018, Canadian company Phivida Holdings activated its distribution agreement with Asayake Inc., sending Phivida’s CBD-Hemp oil products to Japan.'s®
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SECTION 2

PART B: Comparative Analysis




Access to capital, banking and other financial services can prove to be a significant hurdle for cannabis businesses in many markets; an area in which Canadian cannabis firms are highly
fortunate. To evaluate the attractiveness of the financing environments featured in our report, we looked at the following criteria: availability and access to capital, whether through public

or private markets and the availability of banking services.
High — Access to capital or financial services is highly restricted or simply unavailable.
. Mid - Some access to capital and financial services, including where that access is provided by foreign cannabis firms or foreign financial institution.

. Low — Comparatively open access to financing and financial services.
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ENVIRONMENTAL SCAN

Israel, Switzerland, Australia and Malta offer the best opportunities for cannabis companies in terms of financing availability. Colombia, Jamaica, Denmark, the UK and
Germany are emerging areas of opportunity.

ISRAEL - HIGH
Israel’s cannabis sector has seen a tremendous level of investment and buy-in from Canadian companies. Support for this market has particularly risen in anticipation of a permitted Israeli
export market. Additionally, Israel’s cannabis market is largely supported by private equity company iCan, a firm representing companies in more than 40 countries.’®

SWITZERLAND - HIGH

Canadian investment has helped spur the Swiss cannabis industry. Switzerland provides access to capital through two public stock exchanges: the SIX Swiss Exchange and the Bern
exchange. Switzerland’s booming CBD market also offers strong partnership opportunities once cannabis is legalized in the country. Venture capital availability in the country is noted to
be rapidly expanding and becoming more accessible.

AUSTRALIA - HIGH
The Australian Stock Exchange, the eighth-largest equity market in the
world, is home to more than 20 cannabis stocks, including AusCann, Algae. . . . . .
Tec, Bod Australia and Atlas Pearls.™ We believe that while Canada will remain a leader in
MALTA - HIGH large-scale indoor and greenhouse cultivation, equatorial
Malta's emerging medical cannabis sector is largely buoyed by international countries and low-cost jurisdicti@ns with favourable
investment. The country’s Economy Ministry announced in March 2018 that . . . . .
it had approved five projects with a total investment of $44.83 million.™ climates, such as Asia, will be a significant contributor
Malta has robust access to capital through the Malta Stock Exchange and to the overall Supply of dried cannabis and extracted
investment from banks. The country also has the necessary infrastructure . . .
in place for growth, and many Maltese professionals have international cannabis molecules into the market in the future.
experience with structured finance.'

Chuck Rifici, CEO, Auxly Cannabis Group ’ ’
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COLOMBIA - MID
Canadian capital has been a significant driver of medical cannabis production capabilities in Colombia. Both publicly traded and privately-held Canadian companies established operations
and ventures in Colombia relatively early in the country’s recent quest to licence medical cannabis operators.'”

Banks have not been fully welcoming of the cannabis producers. Khiron Life Science raised $20 million of investment capital in Canada, but when they sought to bring it into Colombia,
banks impeded the transfer and raised concerns over “drug money.”"

In general, Colombia is an attractive environment for private equity, evident through the strong annual increase in committed capital, and the steady growth of the country’s GDP since
2005. The increased access to investment capital has led to a rapid rise of Colombia’s biotech sector.”*'7®

JAMAICA - MID
Financing for the legalized Jamaican cannabis industry largely comes from Canada-based multinational cannabis producers. For example, Canada-based Jamaica Medical Cannabis Collective announced in
September 2018 that it would invest $2 million to identify, analyze, and preserve Jamaica'’s indigenous cannabis strains.””

While the Development Bank of Jamaica has established lending facilities to lower the cost of capital, reports suggest that entrepreneurs are not taking full advantage of them. However,
there are indications that there is good liquidity in the market, as new listings on the Jamaica Stock Exchange are “routinely oversubscribed.”"’®

DENMARK - MID

Production of cannabis in Denmark, while in its infancy, has seen significant funding and interest from Canadian producers. The country’s medical cannabis industry has already attracted
more than $407 million in foreign direct investment.” There is interest in Denmark due to the possibility of the country serving as a hub to meet the domestic medical cannabis needs of
other Scandinavian countries such as Sweden and Norway."®

GERMANY - MID
There are several firms in Germany providing private equity to small and medium businesses. Also, several Canadian cannabis companies have made large investments into German
production, in anticipation that the country will become one of the world’s largest medical cannabis markets.

UNITED KINGDOM - MID
With medicinal cannabis now legalized in the UK, there is an increased interest in investment opportunities, particularly due to population size. However, lingering legal and regulatory
challenges could dampen investor enthusiasm over the near term.’’
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URUGUAY - LOW
Banks in Uruguay have not been welcoming to the cannabis sector. An August 2017 news report from Bloomberg noted that state-owned lender Banco Republica followed other banks in
shutting down accounts of clients who deposited money from marijuana sales.’®

Generally, Uruguay's capital market remains underdeveloped, with no effective regulatory system to encourage or facilitate foreign portfolio investment. The country only has one purely
electronic exchange (BEVSA) and one that combines floor and electronic operations (Montevideo BVM). Trading in shares and commercial paper is virtually non-existent, severely limiting
market activity. Sixty percent of the country’s banking system consists of one of two government-owned mortgage banks and nine international commercial banks. Irrespective of industry,
long-term banking credit has been hard to obtain.™

MEXICO - LOW
Mexican banks have large unused installed credit capacity, however, there is a “generalised distrust” of non-traditional sectors or infrastructure.” Cannabis investment would likely face
credibility barriers as a result.

NETHERLANDS - LOW
Under the “legal to buy, but not grow” restrictions on Dutch coffee shops sales, Cannabis financing activity is underdeveloped with little current financing support from outside the country
or buy-in from Canadian producers.

PORTUGAL - LOW
Access to capital is reported to be limited in Portugal. Business capital is highly risk-averse, and the lack of liquidity is a problem. With little in the way of robust venture capital available to
them, Portuguese start-ups must often look abroad for capital.’ "%

ITALY - LOW

While foreign investors may obtain capital in local markets and have access to a variety of credit instruments, access to equity capital is difficult. Italy has a relatively underdeveloped
capital market and businesses have a long-standing preference for credit financing. The limited venture capital available is usually provided by established commercial banks and a handful
of venture capital funds.’®

AFRICA - LOW
Financing of legal African cannabis production has largely come from the Canadian cannabis industry. As more countries in the region enact laws to liberalize access to medical cannabis,
Canadian cannabis producers are expected to play a leading role.

ASIA - LOW

While attitudes towards cannabis legalization have begun to shift across Asia, access to financing is limited at this time. Investor interest in cannabis opportunities, however, is growing.
The Hong Kong Cannabis Investor Symposium, held November 1, 2018, brought together executives from leading cannabis companies worldwide and more than 200 attendees to discuss
cannabis investment opportunities.’®
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Taxation rates and other fees can play a pivotal role in determining not only the overall profitability and success of cannabis businesses but the viability of a legalized cannabis sector itself.
Set taxes and other fees too high, and consumers may opt to continue purchasing cheaper product from the illicit market. The result can be a cannabis industry that fails to achieve its
potential—and governments that don’t take in the level of revenue they had anticipated.

High — Comparatively high corporate tax burden and other fees levied on cannabis businesses.

Mid — Moderate corporate tax rates and some other taxes and fees levied on cannabis businesses.

. Low — Favourable corporate tax rates and few other taxes and fees levied on cannabis businesses.
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ENVIRONMENTAL SCAN

Uruguay, Jamaica, Portugal, and parts of Asia offer the most attractive markets to cannabis companies in terms of their low total tax and fee burden. The Netherlands
and Australia are not far behind, in that their tax and fee obligations are still rather less than those found in the other nations in our survey, which tend towards higher
tax rates.

PORTUGAL - LOW

The general corporate tax rate in Portugal is 21%. The rate is increased by a municipal surcharge of 5% to 9% (depending on the size of taxable profits).

URUGUAY - LOW
For commercial operations, there is a licence fee depending on the initial investment, maximum flowering plants, and kilograms of product produced per year. There is also a mandatory
tariff to register in the Registry of Cannabis Operators.' %

The corporate tax rate in Uruguay is 25%.

JAMAICA - LOW

There is a non-refundable $650 application fee for companies wishing to conduct cannabis activities. In addition, there are fees for those applying for a cultivator’s licence, ranging from
a minimum of $2,600 total to up to $3,253 per acre, depending on the tier (size) of the facility. Those applying for a processing license face fees of $4,550 to $13,000. Licences for retail
establishments, called ‘herb houses,’ cost $3,253. There is also a refundable security bond.™

The general corporate tax rate in Jamaica is 25%.

ASIA - LOW
The general corporate tax rate in China is 25%.

In South Korea, corporate tax rates range between 10% and 25% plus a surtax of 1% to 2.2% (depending on annual taxable income).

The general corporate income tax rate in Thailand is 20%.
UNITED KINGDOM - MID

The rate of Corporation Tax rate is currently 19% and is proposed to fall to 17% for 2020. It is expected that a commercialised cannabis market would likely also be subject to a 20% VAT
and a 10-30% excise tax.'
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NETHERLANDS - MID
There is a 6% value-added tax that applies to medical cannabis in the Netherlands.® A 2010 RAND report indicated that the European Court of Justice does not permit coffeeshops to pay
the value-added tax on recreational cannabis; however, coffee shops do pay other income and corporate taxes.”

The 2019 corporate tax rate in the Netherlands is proposed to be reduced to 19% (from 20%) on taxable profits up to EUR 200,000. For 2019, the general rate of 25% applies to profits in
excess of EUR 200,000.

AUSTRALIA- MID

Medical cannabis and commercial cannabis research licences require an annual fee (currently $26,473) paid to the Australian government. Those pursuing non-commercial cannabis
research must also pay this fee, but only once instead of annually. Depending on the licence and any licence variation sought, companies must pay an additional fee (currently between
$1,673 to $4,876) to the Office of Drug Control. There is a $6,580 fee for each inspection.’* %

The corporate tax rate in Australia is 27.5% for companies with an aggregate annual turnover of less than AUS50 million. Otherwise, the general corporate income tax rate is 30%.

MEXICO - MID

The corporate income tax rate in Mexico is 30%."” Food and Medicines are exempt from the 16% Value Added Taxes.

COLOMBIA -HIGH

There is a 16% tax on finished goods derived from psychoactive or non-psychoactive cannabis products. The tax applies to all products made from cannabis such as creams, shampoos,
pills, paper, textiles, animal feed, plastics, and medical preparations.’® The government also levies a processing fee on applicants wishing to produce cannabis and cannabis-based products
commercially.

ISRAEL - HIGH

There is a 17% standard value-added tax that applies to products in Israel.”

The Israeli corporate tax rate is 23%.

SWITZERLAND - HIGH

Cannabis in Switzerland is subject to tobacco taxation/duty, with an ad valorem rate of 25% of the retail price in addition to a small fee for each kilogram sold.

The statutory federal corporate tax rate in Switzerland is 8.5%. Cantonal income taxes are also levied which generally results in an effective rate between 12% to 24%.2%°
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MALTA - HIGH

Malta’s cannabis legislation allows regulators to set the fees levied for letters of intent, licences, authorizations, and approvals for any of the categories of producers.2!

The corporate tax rate in Malta is 35% but a distribution of taxed profits enables a shareholder to claim a refund on some or all of the taxes paid which may reduce the overall effective tax
rate to 0% to 10%.

ITALY - HIGH
Medical cannabis sold in Italy is mostly subject to the country’s general value-added tax, which is rising from 22% to 24.2% in 2019. Cannabis strain FM2 is only subject to 10% VAT,
however, as it is a listed drug in the country’s official annexe of medicines.2022%3

Corporations are subject to a 24% income tax as well as a 3.9% IRAP regional tax.

DENMARK - HIGH

Denmark applies a standard value-added tax to all products and services of 25%.%%

The corporate tax rate in Denmark is 22%.

GERMANY - HIGH

The corporate tax rate in Germany is 15% plus a 5.5 % solidarity surcharge and municipal trade tax at rates between 14% and 17%. Overall, the combined effective corporate tax rate is
approximately 30% to 33%.

AFRICA - HIGH

Countries in Africa typically have a value-added tax of between 14% and 20%, and these costs may be passed on to consumers in future.
The corporate tax rate in Zimbabwe is 25%. Qualifying manufacturing companies and commercial farming businesses may be subject to a reduced income tax rate of 10%.
The corporate tax rate in Zimbabwe is 25%, plus an additional 3% surcharge that results in an effective tax rate of 25.75%.

The corporate income tax rate in South Africa is 28%.
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The extent to which Canadian and other cannabis companies can do business and thrive in a particular market also greatly depends on that market’s policy environment. How well-
developed or “mature” are the government policies around cannabis production, distribution, sales and/or exports? Where there are multiple levels of government, how well aligned are
they around cannabis issues? Do separate policy regimes exist for medical and recreational cannabis, and how do they compare? Is local society open to cannabis legalization, or resistant?

. High — Governments are quite open to the development of the cannabis industry and have taken steps to legalize production and consumption, whether medical or recreational.

. Mid - Partially developed cannabis policies—for example, those focused on medical cannabis alone—or where policymaking progress is uncertain.

Low — Lack clear cannabis policies, or where the development of those policies is in their infancy.
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ENVIRONMENTAL SCAN

Colombia, Jamaica, Australia, Malta and Germany represent the most attractive markets for cannabis companies for their mature, open policy environments. These are
markets that are largely supportive of the burgeoning cannabis industry, and places where Canadian companies can do business with relative ease. Uruguay, Israel and
Italy deserve recognition as well for their maturing policies around recreational (in Uruguay's case) and medical cannabis.

JAMAICA - HIGH
Jamaica is positioning itself as a leader in the production of legal cannabis, with some of the most progressive cannabis laws in the world. Establishing “herb houses” (dispensaries) and
allowing tourists to purchase medical cannabis demonstrates the government’s desire to rejuvenate local economies and also enable a market for cannabis exports.

AUSTRALIA - HIGH

With domestic production underway, buy-in from Canadian cannabis companies, and a recent decision to enable export of finished cannabis, Australia is positioning itself has positioned Australia
as an emerging global cannabis player. There is a belief among Australian cannabis executives that the country will see government reimbursement of medical marijuana-based drugs in the years to
come.?% This may spur renewed international commercial interest in Australia.

COLUMBIA - HIGH

The Colombian government is creating a vibrant export market. More than 80 companies are producing cannabis products in the country, many with international investment and supply
deals. Although the sale of dried flower for medicinal purposes is not permitted in the country, Colombia’s low input costs, outdoor cultivation and investment from Canadian companies
make it an attractive market.

MALTA - HIGH
Although hampered by its small population, Malta is actively courting investment from cannabis companies around the world. The high cost per gram paid by patients and the country’s
progressive medical cannabis importation policies make it an attractive market.

GERMANY - HIGH

Germany is one of the most advanced medical cannabis markets in the world, with its own “Cannabis Agency” and cost coverage by the country’s public health organization. An attractive
tender process to determine domestic producers of the drug is also underway and international companies will undoubtedly apply for that. Germany is on track to become one of the
world’s largest medicinal cannabis markets as the number of insured patients and imports are on the rise. In addition, some industry executives in the country believe recreational
legalization will happen “in the foreseeable future.”?%

URUGUAY - MID
Uruguay has a first-mover advantage with their liberalization of cannabis laws, and the government has enabled the production of cannabis in the country for export. However, Uruguay
still does not have a fully-developed domestic medical cannabis program.
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ISRAEL - MID
In addition to being considered a cannabis research and tech hub, Israel is home to a robust ‘ ‘

domestic medical cannabis regime serviced by domestic producers. Domestic sale of cannabis
is quite inexpensive on a per gram basis, which may hinder profitability, but companies hope

Israel can become a significant cannabis exporter. In January 2019, Israel gave final approval There are two prl ma ry faCtOI'S that can

to a law permitting the export of medical cannabis, making Israel the third nation in the world . . . i

that allows cannabis exports.?®” This move creates new opportunities for companies investing g'Ve Canad lan com pan 1eS a com Pet|t|Ve

in Israeli bis production. : : :

1 sraeti cannabis procuction advantage in emerging cannabis markets:
ITALY - MID expertise and access to capital.

With a vibrant, domestic cannabis “light” market, booming demand for medical cannabis,

cost coverage by the country’s national health service, and low penetration by Canadian Chuck Rifici, CEO, Auxly Cannabis Group

companies, Italy could be a highly attractive target for cannabis sector investment.

UK - MID ’ _’

The recent legalization of medical cannabis has opened the door to increasing discussions on
whether this is the first step towards permitted recreational use across the UK. However, the current government has indicated it’s not on their agenda.

MEXICO - MID
Mexico appears to be heading toward the legalization of marijuana. The new government of Andrés Manuel Lopez Obrador has introduced a bill that would legalise its medical and
recreational use, and the country’s supreme court recently ruled an absolute ban on recreational use is unconstitutional.

NETHERLANDS - LOW

The Netherlands has a policy of tolerance for possession of small amounts of cannabis, a thriving sector of cannabis coffee shops, as well as a medical cannabis program serviced by Dutch
company Bedrocan. However, global investment in the Netherlands’ cannabis market has not come to fruition, likely because the drug is still federally illegal. In 2018, the country announced
plans for a four-year trial to allow certain states to produce and sell cannabis legally.

SWITZERLAND - LOW

Access to medical cannabis in the country is limited to a case-by-case basis, although the Federal Council in the country is tasked with proposing a change to allow widespread prescription
of the drug by summer 2019. In addition to enabling a thriving CBD market, the government is also determining whether health insurance companies should cover the cost of medical
cannabis for patients.?®®

PORTUGAL - LOW
Up until recently, Portugal has only enabled the limited production of cannabis for export. With a 2018 law that legalizes the domestic purchase and use of medical cannabis, look for more
attention from global cannabis players.

inTrur le 1 Israel E lec ana.” February 2019. E 1 haaretz.co usiness/how-a nge-in-trump-polic |
€ ) Usi
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DENMARK - LOW
Denmark’s medical cannabis system is still in its infancy, with an emerging emphasis on domestic cultivation to supplant the mere handful of imported cannabis products currently
available to Danish patients. With a recent rise in Canadian interest, producers hope that Denmark can at least serve as a medical cannabis export hub for the rest of the European market,

particularly the Scandinavian nations.

Five Danish political parties announced in June 2018 that they support the legalisation of cannabis, which may spur future legislative initiatives to legalize the drug recreationally.®®

AFRICA - LOW
With significant investment from Canadian cannabis companies, Lesotho could one day be
a prime medical cannabis hub for the African continent. However, more than a handful of

region’s countries must enact robust medical cannabis frameworks before this can happen.

Mexico, Chile and Peru are all moving

ASIA - LOW

Asia’s cannabis liberalization and commercialization are still in its infancy, with few legalized C|U|Ckly YOU can start to see a trend in
cannabis regimes, medical or otherwise. Still, China’s leadership on hemp and its openness to . . . .
cultivate high-CBD strains could position it in an enviable position should the region embrace the region. Doctors’ interest in cannabis

cannabis production more fully.

is growing, and we're sending a lot of
resources down there to engage in research
and physician education. We've positioned
ourselves really well down there.

Jordan Sinclair, Vice President
Communications & Media, Canopy Growth
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SECTION 3

What's Next for
Canada’'s Cannabis Sector




MNP

Perspectives on the Future and
Recommendations

Legalization of recreational cannabis marked an important step in the evolution of the cannabis
industry in Canada and around the world. But it’s still early days. In this section, we offer our

perspectives on what’s next for the cannabis industry,
exploring key opportunities—and potential obstacles.

Canadian cannabis companies are very well-positioned
to thrive in the emerging global cannabis industry. To
continue to win and grow, we believe companies will
need to focus on what they’re best at and invest in
building their brands. They'll need to stay on top of the
world’s medical cannabis sector and avoid placing all
their bets on the recreational market. And they'll need
to stay alert—to new opportunities, developments and
competitors—and never let today’s early advantages lull
them into a false sense of security.

We're more likely to see food and
beverage companies partner with
cannabis firms rather than go it
alone. They'll bring their knowledge
of customers or chocolate or craft
beer and combine it with our
sector’s expertise in cannabis.

Jordan Sinclair, Vice President
Communications & Media, Canopy Growth
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FOUR PILLARS OF GROWTH

Stay Focussed. Don't spread yourself thin. Focus
on your areas of excellence, choose your lane in the
supply chain, and hit the gas.

Build your Brand. Help consumers understand the
differences between cannabis products. And show
them why your brand stands out. Advocate for
cannabis with the public while balancing the challenges
of doing so within regulatory restrictions.

Medical Cannabis. Recreational cannabis might have
the attention of the Canadian public, but medical
cannabis and related products offers the most
potential worldwide for growth. Be part of the ongoing
evolution of cannabis’ integration into healthcare and
seize opportunities as they arise.

Compete for Talent. Attraction and retention of the
right people and skills is critical if you want to play

in the global landscape. The industry is expected to
shift from an entrepreneurial perspective to globally
managed companies with global perspectives.

Global Cannabis Markets
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INTERNATIONAL OPPORTUNITIES:
CANADA'S CHANCE TO LEAD

The global cannabis industry is evolving fast and creating new opportunities for Canadian cannabis companies. Its also
providing Canada with a unique chance to secure a leadership position in this dynamic, growing sector.

Canada’s cannabis industry is admired worldwide for the care and rigour with which it has been established. The policy
framework and government support in place ensure companies grow and sell safe, controlled and quality product.
Companies have access to the capital and financial services they need to operate with ease and achieve growth. They can
draw on a growing pool of talent with the knowledge, education and expertise needed to cultivate, process and market
cannabis products. And they have the research and development capability needed to innovate and build on their successes.

As Canadian cannabis firms move into new markets, they can bring this tremendous “intellectual property” with them. They
can show how to build safe and strong cannabis industries and well-run, productive cannabis businesses. They can leverage
Canada’s cannabis-friendly investment environment to finance the world’s cannabis industry and get in on the ground floor
of new cannabis developments worldwide. In doing so, they can shape the global cannabis sector in Canada’s image and be
the model for others. We encourage Canada’s cannabis companies to continue to seize this unique moment, press home
their advantage—and cement Canada’s leadership position.

RESOLVING POST-LEGALIZATION CHALLENGES

In the short term, we’ll see the industry tackle the challenges that have frustrated companies
and consumers alike since legalization, especially supply shortages and sales and distribution
issues. We also expect to see cannabis companies ramp up marketing activity to educate
consumers about recreational cannabis and how to differentiate between the many products
available—while staying onside with government rules around cannabis marketing.

A big part of the industry’s marketing efforts will also entail taking on the lingering stigma
around cannabis consumption. “Legalized” and “accepted” aren’t the same thing, and the
industry must still advocate for cannabis to the wider public. In addition to highlighting the
important economic benefits of the sector, the industry must help Canadians understand the
benefits—and risks—of cannabis, dispel myths, and demonstrate why legal products are a better
choice than illicit ones. It will take time, but eventually, cannabis may be viewed in the same
context as other controlled yet socially acceptable products such as beer, wine and spirits.
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SEIZING OPPORTUNITIES FOR DOMESTIC GROWTH “
ooking ahead to

As they tackle post-legalization challenges, Canada’s cannabis companies are already |

new domestic growth opportunities—especially cannabis edibles, for which there’s strong anticipated
demand. The wait should be over in a few months: in late December 2018, the federal government
released its proposed regulations for cannabis edibles, extracts and topicals,?™® and edibles are expected
to be on the legal market by October 2019.2"" Cannabis companies can expect new competition from
Canada’s food and beverage sector in this area; many food and beverage companies are establishing
cannabis divisions, and there’s likely to be significant “cross-pollination” between the two industries in
future.

Meeting the demand of the medical cannabis market also remains a growth area for cannabis companies
in Canada as well as internationally. In Canada, this market has struggled to secure reliable supplies amid
the launch of legal recreational cannabis, and it’s also showing rising interest in CBD-based products.
CBD demand should push more companies into industrial hemp production, as the incredible versatile
plant is an excellent source for THC-free CBD products. Canadian companies may wish to move fast

on industrial hemp: China is making significant investments in this area, and the US legalized hemp in
December 2018 (though the legal status of CBD remains somewhat hazy at this time).22

A MATURING INDUSTRY WILL SEE RISING M&A ACTIVITY

With legalization behind it, Canada’s cannabis sector is set for a period of growth, refinement and
consolidation. At the moment, many of Canada’s cannabis companies are stretched thin across the
entire cannabis supply chain, from cultivation to processing to retail, each with unique challenges. It
won't take long for these companies to “find their lane” and focus on areas of strength. Indeed, we
believe this is a necessary step in the industry’s long-term development.

As companies specialize, they'll use acquisitions—and increasingly, mergers—to achieve scale in their

We'll see companies
specialize. And we'll
see more on the
merger side, people
joining forces because
they strategically
complement one
another. We haven't
seen much of that
yet—companies
combining to create
new entities.

Jordan Sinclair, Vice President
Communications & Media,
Canopy Growth

area of focus and close key gaps in terms of talent, capability, knowledge, reach and more. Canadian companies will drive
much of this activity, but there remains the possibility that foreign cannabis companies could acquire our domestic firms. If
the US were to change its federal stance on cannabis, for example, we’d see a massive spike in M&A activity as the world’s
largest cannabis market strode onto the global stage. While this may seem unlikely today, Canadian companies can’t assume

the US federal government will never change—as their new hemp legislation demonstrates.
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A maturing market and rising M&A activity should also help investors and business leaders achieve more accurate valuations
of cannabis companies. It's been challenging for investors to fully understand the size and potential of domestic and global
cannabis markets. That’s made it equally challenging to quantify the opportunity and appropriately value the companies out
to seize it. In recent months we've seen valuations that seemed too low, and other that seems outrageously high—but this
reflects the fact that investors and market watchers don't yet have the knowledge and experience they need. It's much like
the early-2000s dotcom boom: How do you accurately value something that’s never existed before?

OBSTACLES CAN TRIP UP THE UNWARY

These are bullish days for the cannabis industry. Opportunities abound at home and abroad. Cannabis companies will need
to stay on top of issues that could spell trouble and put unwelcome obstacles in their way:

LEGAL HURDLES. Government restrictions on the movement of funds can pose a major challenge for cannabis businesses.
US cannabis companies, for example, struggle with US banks’ unwillingness to do business with them. And a country’s
restrictions can even interfere with companies’ ability to do business outside that country—as cannabis firms attempting to
transfer money from point A to point B via the US can discover.

EXECUTION RISK. Doing business internationally is significantly more complex than doing so domestically at the best of
times—much less when dealing with a highly regulated, formerly illicit product like cannabis. Companies venturing abroad
must understand, monitor and manage their execution risk to ensure they know what they’re getting into, and manage the
project effectively to make sure they achieve the desired outcome.

TAXATION. Taxes on cannabis products can be a promising source of revenue for governments. But set taxes too high and
customers may not buy legal product; businesses falter, governments don’t generate anticipated revenue, and illicit trade
thrives. Companies need to understand local cannabis taxation when pursuing global opportunities and put the right tax
structure in place to ensure new ventures stay profitable.

TRAVEL. Around the world, attitudes towards cannabis are changing. But cannabis remains illegal in many countries, which
can cause problems for cannabis company owners, employees and investors. Under US federal laws, for example, Canadians
can be denied US entry not only for using cannabis but for travelling on cannabis-related business. That can interfere with
efforts to pursue opportunities around the world, not just the US.
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MOVE FORWARD: FOUR KEY PILLARS FOR CONTINUED GROWTH

There’s no shortage of growth opportunities for Canada’s cannabis companies, both at home and around the world, and
Canadian firms are very well-positioned to seize them. As the industry moves forward in a post-legalization world, we believe
cannabis companies need to focus on four key pillars to grow and thrive in the months and years to come:

STAY FOCUSSED. To continue as a leader in the cannabis space, pour everything into securing your unique competitive
advantage. A focus on your areas of strength—for example, those areas of the cannabis supply chain where you excel—
avoids spreading yourself too thin. Internationally, you want to look for opportunities to grab the “low-hanging fruit” that
is a match for your area of strength. As your reputation grows, the world will come calling for your expertise. A focus on
what you're best at will also make it easier to devote the time and resources needed to capitalize on the right opportunities
around the globe.

BUILD YOUR BRAND. Invest in building better consumer awareness and understanding of the various cannabis products
available will differentiate your brand from the rest of the pack. Work with industry partners to advocate and educate around
cannabis and its responsible use—while staying on the right side of the regulators--will boost your company’s profile. International
opportunities will go to those brands with name recognition value.

MEDICAL CANNABIS. With the recent legalization in Canada, recreational cannabis is at the forefront of the industry, but
this is not to the exclusion of the potential worldwide opportunities in the medical market. Future advancements in science
and technology will pave the way for a greater medicinal cannabis impact on the global market. Stay abreast of the ever-
evolving outlook on how cannabis products are integrated into healthcare systems around the world. Follow developments
in hemp, CBD and medical research to understand how they will shape the healthcare and cannabis industries going forward.
This insight and knowledge make you an invaluable partner to organizations around the world.

COMPETE FOR TALENT. The shift to international business opportunities requires the hiring and promotion of skills that
are different from what was of highest value for domestic growth. It’s a small pool of people with diverse cultural knowledge,
language skills, and overseas work experience that have also been active in developing the Canadian cannabis industry.
Commit and lock up to the people that can help you grow abroad.
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A WORLD OF OPPORTUNITY AWAITS

Canada now stands at the forefront of cannabis legalization—and the development of a robust, growing cannabis industry.
Our governments and businesses are seen as leaders with the knowledge, experience and expertise needed to develop
thriving cannabis sectors in markets around the globe. And this leadership role puts Canadian cannabis businesses in an
excellent position to identify, seize and shape cannabis investment and business opportunities worldwide.

Capitalizing on these opportunities is essential for Canada’s cannabis industry to thrive in the long term. Domestic success
will only take Canadian cannabis companies so far; to continue to succeed, they must look abroad to new markets and

new customers. By taking action now to get in on the ground floor of emerging cannabis opportunities, Canada’s cannabis
companies will be able to not only reap the rewards of their investments—they will truly shape the global cannabis industry
in Canada’s image, and help deliver safe, controlled, quality cannabis products to consumers worldwide.

MNP IS HERETO HELP

For years, MNP professionals have been working with licensed producers, entrepreneurs and investors across the cannabis sector
to establish successful, growing enterprises. MNP has become an industry leader in helping cannabis businesses understand

the accounting, audit, tax, financial and regulatory issues that impact their industry. We work with companies to navigate the
complex business issues that arise in a highly regulated and unpredictable industry and establish a foundation of best practices
for governance, systems and processes that support bottom-line performance. And we've helped our clients get the financing
they need to grow, from finding private investors to filing for an IPO.

As an active participant in the regulated cannabis sector both domestically and internationally, MNP has established close
relationships with lawyers, insurers, lenders, investors, trade associations and key representatives of federal, provincial and
municipal governments. We host conferences and roundtable discussions with industry players, take part in Health Canada
discussions, and share benchmarking data to provide clients with valuable insights into sector performance.

Global Cannabis Markets is part of MNP’s ongoing effort to help Canada’s cannabis sector thrive and win. Our Cannabis Services
team is here to help you overcome today’s business challenges—and seize tomorrow’s opportunities.
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MNP CANNABIS SERVICES

If you would like to learn more about MNP’s diverse suite of Cannabis Services, contact:

Glenn Fraser, CPA, CA, MBA
Vice-President and National Leader,
Food and Beverage Processing
National Co-Leader, Cannabis Services
300 - 111 Richmond Street West
Toronto, ON M5H 2G4

T: 416.263.6914

E: glenn.fraser@mnp.ca

David Danziger CPA, CA

Senior Vice President, Assurance &
National Leader, Public Companies
National Co-Leader, Cannabis Services
300 - 111 Richmond Street West
Toronto, ON M5H 2G4

T: 416.596.1711

E: david.danzinger@mnp.ca

Glenn is one of the leaders of MNP’s Cannabis team. An active member in the cannabis industry, Glenn
provides value to his clients and to the clients of MNP by drawing on 25 years of experience in providing
effective business advisory, tax and assurance services to private companies.

Glenn has an expansive network of connections among the industry leaders to stay abreast of evolving
business trends and opportunities in North America and overseas. Glenn frequently partners with top
CEOs and leaders to tackle diverse topics surrounding cannabis on route to legalization in Canada. This
includes contributions to thought leadership pieces, participating in industry panels and hosting quarterly
roundtable discussions.

David is one of the leaders of MNP's Cannabis team. He has assisted with taking numerous Cannabis
clients public and has helped them secure financing. He has also helped Cannabis clients with the complex
theory and practical application of the biological asset standard as well as many other issues and matters
particular to this sector. David has experience with the medical marijuana sector in the U.S. as well.

David has served as a director for public companies for many years, having had significant director
positions with public companies listed on the Toronto Stock Exchange, TSX Venture, New York Stock
Exchange and the former American Stock Exchange. As a result, he understands the importance of working
closely with clients, taking their specific needs into consideration to help them achieve their goals.
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Maruf Raza CPA, CA

National Director, Public Companies
National Co-Leader, Cannabis Services
300 — 111 Richmond Street West
Toronto, ON M5H 2G4

T: 416.5961711

E: maruf.raza@mnp.ca

Peter Guo CPA, CA, CISA, ABCP, MBA
B.C. Leader, Enterprise Risk Services
Suite 2200, MNP Tower

1021 West Hastings Street

Vancouver, BC, V6EOC3

T: 604.685.8408

E: peterguo@mnp.ca

Maruf is one of the leaders of the MNP’s Cannabis team. His principal role has been auditing these companies as
well as assisting them in their IPO process. He has also helped in securing financing for some of the companies
in this sector. Maruf is considered a thought leader in the practical application of the IFRS biological asset
standard and measurement of fair value of the assets. He has experience with the medical marijuana sector
internationally and has assisted with these companies listing in Canada.

Maruf has helped numerous Canadian and international companies go public in Canada. He has worked around
the globe, with a special focus on Latin America and Africa and specializes in helping finance these companies in
Canada, either through public or private transactions. Maruf has extensive experience working with clients in the
technology, mining, pharmaceutical and gaming sectors. He is also involved with investment funds and Exempt
Market Dealers.

Peter is a senior member of MNP’s national Cannabis Industry team, Peter has presented at and chaired panels
throughout BC and Canada, including major conferences and executive roundtables, as well as numerous
chambers of commerce and local communities. With biotech, pharma and retail experience, Peter’s cross-
industry knowledge represents foundational intersects with the rapidly-expanding Cannabis sector. He is
actively advising industry players and investors on current and evolving trends and opportunities. Peter’s

client conversations have a particular emphasis on strategies, structures and challenges across the cultivation-
>extraction->manufacturing->retail value chain to accelerate Cannabis 2.0.
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public accountancy or provide audit, tax, consulting or other professional services of any type to third parties. The Alliance does not constitute a joint venture, partnership or network between

« ™ Praxity AISBL is a global alliance of independent firms. Organised as an international not-for-profit entity under Belgium law, Praxity has its executive office in Epsom. Praxity — Global Alliance
’ Limited is a not-for-profit company registered in England and Wales, limited by guarantee, and has its registered office in England. As an Alliance, Praxity does not practice the profession of
participating firms. Because the Alliance firms are independent, Praxity does not guarantee the services or the quality of services provided by participating firms.

Empowering Business Globally

ACCOUNTING > CONSULTING > TAX




